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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO. 1281-A

COMMITTEE: Finance

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to the review and evaluation of economic development tax expenditures, and to repeal chapter 29 of title 11 of such code, relating to the establishment of the tax study commission


	SPONSORS: Council Member Ferreras-Copeland, Garodnick, Lander, Kallos, and Menchaca        


SUMMARY OF LEGISLATION: Proposed Int. No. 1281-A would require the Independent Budget Office (“IBO”) to review and evaluate economic development tax expenditures identified by the Council on a schedule set forth by the Council. Such schedule and identification of tax expenditures would be set in collaboration with the IBO.

· For each economic development tax expenditure reviewed and evaluated, the IBO would submit a report to the Council, and post such report on its website, which would include a description of the data considered and the methodology and assumptions used in such review and evaluation, an analysis of the effectiveness of the tax expenditure and whether the tax expenditure is achieving its intended goals, whether those goals are still relevant, and recommendations for future evaluations. 

· The bill would state that agencies must provide the IBO with the information necessary for IBO to conduct its review and evaluation, and that such agencies must provide IBO and the Council with an explanation when the agencies cannot disclose certain information pursuant to laws that prohibit such disclosure. 

· Finally, the bill would also repeal a provision of the Administrative Code that established a tax study commission, which has expired.

EFFECTIVE DATE: This local law would take effect immediately.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2018

FISCAL IMPACT STATEMENT:
	
	Effective FY17
	Full Fiscal Impact FY19
	FY Succeeding Full Fiscal Impact FY20

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$146,750
	$146,750

	Net
	$0
	 ($146,750)
	($146,750) 



IMPACT ON REVENUES: It is anticipated that there would a be $0 impact on revenue resulting from the enactment of this legislation. 


IMPACT ON EXPENDITURES: This legislation is expected to impact expenditures. It is anticipated that the IBO would manage the first year’s review with existing resources.   After that, it would require one additional PhD employee to develop and maintain the evaluation process, starting in mid-Fiscal 2018. We estimate total annual personal service costs of approximately $73,375 in Fiscal 2018, and $146,750 starting with Fiscal 2019. 




SOURCE OF FUNDS TO COVER ESTIMATED COSTS:  General Fund

SOURCES OF INFORMATION:  New York City Council Finance Division
				 
				
                                            	
ESTIMATE PREPARED BY:	Maria Enache, Senior Economist
	
ESTIMATE REVIEWED BY:	Raymond Majewski, Chief Economist/Deputy Director
				Eric Bernstein, Counsel 
		
	
LEGISLATIVE HISTORY:   The legislation was first preconsidered at a hearing held by the Committee on Finance on September 22, 2016. The legislation was then introduced to the Council as Intro. No. 1281 on September 28, 2016 and referred to the Committee on Finance. The legislation was subsequently amended and the amended legislation, Proposed Intro. No. 1281-A, will be considered by the Committee on Finance on January 18, 2017. Upon a successful vote by the Committee on Finance, Proposed Intro. No. 1281-A will be submitted to the full Council for a vote on January 18, 2017.
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