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REPORT OF THE
COMMITTEE ON FINANCE

FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR

RESOLUTION TO PROVIDE THE AMOUNTS NECESSARY FOR THE
SUPPORT OF THE GOVERNMENT OF THE CITY OF NEW YORK AND THE
COUNTIES THEREIN AND FOR THE PAYMENT OF INDEBTEDNESS
THEREOF, FOR THE FISCAL YEAR BEGINNING ON JULY 1, 2015 AND
ENDING ON JUNE 30, 2016 BY THE LEVY OF TAXES ON THE REAL
PROPERTY IN THE CITY OF NEW YORK, IN ACCORDANCE WITH THE
PROVISIONS OF THE CONSTITUTION OF THE STATE OF NEW YORK, THE
REAL PROPERTY TAX LAW AND THE CHARTER OF THE CITY OF NEW
YORK

Introduction. This Resolution, dated June 26, 2015, provides the amounts necessary for the support of the
government of the City of New York and the counties therein and for the payment of indebtedness thereof, for the fiscal
year beginning on July 1, 2015 and ending on June 30, 2016 by the levy of taxes on the real property in the city of New
York, in accordance with the provisions of the Constitution of the State of New York, the Real Property Tax law and the
Charter of the City of New York.

On May 7, 2015, the Mayor submitted the executive bddget for Fiscal 2016 to the Council pursuant to Section
249 of the Charter. On the date hereof, the Council adopted the budget for Fiscal 2016 pursuant to Section 254 of the
Charter (the "Fiscal 2016 Budget"). Pursuant to Section 1516 of the Charter, the Council must fix the annual real property
tax rates immediately upon such approval of the Fiscal 2016 Budget. In the resolution, captioned above, fixing the real
property tax rates for Fiscal 2016 (the "Tax Fixing Resolution"), the Council fixes the annual real property tax rates, as
described in greater detail below, and authorizes the levy of real property taxes for Fiscal 2016.

Determining the Amount of the Real Property Tax Levy. In the Tax Fixing Resolution, the Council
determines the amount of the real property tax levy for Fiscal 2016, pursuant to the provisions of Section 1516 of the
Charter, in the following manner. (1) First, the Council acknowledges the amount of the Fiscal 2016 Budget to be
$78,528,034,085 as set forth in the communication from the Mayor pursuant to Section 1515(a) of the Charter (the "Fiscal
2015 Budget Amount"). (2) The Council then acknowledges the estimate of the probable amount of all non-property tax
revenues to be $56,143,842,085, as set forth in the communication from the Mayor pursuant to Section 1515(a) of the
Charter (thé “Fiscal 2016 Revenue Estimate"). (Attached hereto as Exhibit A is a description of the Fiscal 2016 Revenue
Estimate, detailing all sources of revenues exclusive of real property taxes.) (3) Pursuant to Section 1516 of the Charter,
the Council finally determines the net amount required to be raised by tax on real property to be $22,384,192,000, by
subtracting the amount of the Fiscal 2016 Revenue Estimate from the Fiscal 2016 Budget Amount.

In order to achieve a real property tax yield of $22,384,192,000, however, due to provision for uncollectible taxes
and refunds and collection of levies from prior years equal in the aggregate to $1,760,806,063, the Council determines
that a real property tax levy of $24,144,998,063 is required. Such amount, levied at rates on the classes of real property as
further described below will produce a balanced budget within generally accepted accounting principles for
municipalities.

The Council also provides for the application of the real property tax levy (net of provision for



uncollectible taxes and refunds and collection of levies from prior years) to (1) debt service not subject to the
constitutional operating limit, (2) debt service subject to the constitutional operating limit and (3) the Fiscal 2016 Budget
in excess of the amount of the Fiscal 2016 Revenue Estimate.

Authorizing and Fixing the Real Property Tax Rates, After having determined the amount of the real
property tax levy, the Council authorizes and fixes the real property tax rates. On May 26, 2015, the Commissioner of the
Department of Finance (the "Commissioner") delivered the certified assessment rolls for all real property assessable for
taxation in the City in each borough thereof for Fiscal 2016 to the Council, pursuant to Section 1514 of the Charter (the
"Fiscal 2016 Assessment Rolls"). On June 26, 2015, the Council adopted a resolution in which the Council computed
and certified the current base proportion, the current percentage and the base percentage of each class of real property in
the City for Fiscal 2016 (the "Current Base Proportion Resolution"), pursuant to Section 1803-a (1) of the Real Property
Tax Law. On June 26, 2015, pursuant to Section 1803-a of the Real Property Tax Law, the Council adopted a resolution
in which the Council adjusted the current base proportions of each class of real property in the City for Fiscal 2016, to
reflect the additions to, and full or partial removal from, the Fiscal 2016 Assessment Rolls (the "Adjusted Base Proportion
Resolution™).

The following sections describe the determinations the Council must make before it fixes the real
property tax rates and the process by which the Council fixes the real property tax rates.

_ Assessed Valuation Calculations. In the Tax Fixing Resolution, the Council sets out the assessed

valuation calculations of taxable real property in the City by class within each borough of the City. Next, the Council sets
out the assessed valuation (1) by class of real property for the purpose of taxation (exclusive of the assessed valuation of
veterans' real property exempt under state law from tax for general purposes but subject to tax for school purposes) in
each borough of the City and (2) by class of veterans' real property subject to tax for school purposes in each borough of
the City.

Compliance with Constitutional Operating Limit Provisions. In the Tax Fixing Resolution, the Council
also provides evidence of compliance with constitutional operating limit provisions. The Council determines that the
amount to be levied by tax on real property for the Fiscal 2016 Budget does not exceed the limit imposed by Section 10,
Article VIII of the Constitution of the State of New York, as amended, and Article 12-A of the Real Property Tax Law
{the "Operating Limit Provisions"). The Operating Limit Provisions require that the City not levy taxes on real property
in any fiscal year in excess of an amount equal to a combined total of two and one-half percent (2 '4%) of the average full
valuation of taxable real property in the City, determined by taking the assessed valuations of taxable real property on the
last completed assessment roll and the four (4) preceding assessment rolls of the City and applying thereto the special
equalization ratio which such assessed valuations of each such roll bear to the full valuations as fixed and determined by
the State Office of Real Property Services (“ORPS™), minus (i) the amount to be raised by tax on real property in such
year for the payment of the interest on and the redemption of certificates of other evidence of indebtedness described in
the Constitution and (ii) the aggregate amount of business improvement district charges exclusive of debt service.
(Attached hereto as Exhibit B is a description of net reductions of the amounts to be raised by the Fiscal 2016 tax levy as
authorized by New York State law for purposes of the Operating Limit determination.)



Adjusted Base Proportions. The Tax Fixing Resolution sets forth the adjusted base proportions for Fiscal
2016, pursuant to the Adjusted Base Proportion Resolution, to be used in determining the Fiscal 2016 tax rates for the four
classes of properties.

Tax Rates on Adjusted Base Proportions. Finally, in the Tax Fixing Resolution, the Council authorizes
and fixes, pursuant to Section 1516 of the Charter, the rates of tax for Fiscal 2016 by class upon: (1) each dollar of
assessed valuation of real property subject to taxation for all purposes of, and within, the City, as fixed in cents and
thousandths of a cent per dollar of assessed valuation, as follows:

All One-, Two- and Three-Family

Residential Real PrOPEItY.......ccoviniiiinimiin it sss s s ss e sssaons 0.19554
Al Other Residential Real PrOPEItY ....ccccnveevvreveirerere s sevs s sasias s coenes 0.12883
UHTIEY REAI PIOPEILY .ovviceiiii it et mrs e se e et bbbt arn s s ses s em s esbenbeneens 0.10813
All Other Refll PTOPEILY <o ittt st er e resbese sa s en e st esresr et enonssaes 0.10656

and (2) each dollar of assessed valuation of veterans' real property exempt under state law from tax for
general purposes but subject to tax for school purposes of, and within, the City, as fixed in cents and thousandths of a cent
per dollar of assessed valuation, as follows:

All One-, Two- and Three-Family

Residential Real Property.......... e st raneabraeis e 0.11506
All Other Residential Real Property ............. ettt et e ea e e e et et ...0.07603
Utility Real Property............. ettt ets e b et e e e ry s ar b R A e srn e r e s b e st e ne s sraer e renerRe s ree 0.00000
AL OLher REal PrOPETLY «..viiiiiiivicoaie e ericenmaeesseesansseebe et ses e s resstssenst st s ses s seneanne 0.06294

Authorization of the Levy of Properfy Taxes for Fiscal 2616, The Council authorizes and direcis the
Commissioner, pursuant to Section 1517 of the Charter, to set down in the Fiscal 2016 Assessment Rolls, opposite to the
several sums set down as the valuation of real property, the respective sums to be paid as a tax thereon and add and set
down the aggregate valuations of real property in the boroughs of the City and send a certificate of such aggregate
valuation in each such borough to the State Comptroller. The Tax Fixing Resolution then requires the City Clerk to
procure the proper warrants, in the form attached thereto, such warrants to be signed by the Public Advocate and counter-
signed by the City Clerk,

The Tax Fixing Resolution would take effect as of the date of adoption of the Fiscal 2016 Budget.

Accordingly, the Committee on Finance recommends adoption of the Tax Fixing Resolution.



EXHIBIT A

ESTIMATED FISCAL YEAR 2016 REVENUE
OTHER THAN REAL PROPERTY TAXES
Summarizing by Source of Revenue

Estimate of
Source of Revenue Revenue

Taxes (excluding Real Estate Taxes):

GENERAl SAIES (1) o.oeerirrerir v s st sttt sttt s r e se e R bR RS eSS e A et s $7,026,000,000
Personal Income (Excluding Transitional Finance AURority DEDE) ..o resesesesssssssaresersesssssesesssres 10,594,000,000
GENEIAl COMPOTAHDN 1..ovecveirs e ississ s sen sssessrssessssss bbb see s ses s esssssasas e eavenessmssss st astas b st nebensntaes 4,023,000,000

COMITIELCIAL RENL ..oeeuveerveirieeeiciiitnserernemre e st st r e baresresessenssrssssssrrassasetssaasesssteresstsntassasenssssssessasensssssesarses esnree 770,000,000
UGHLY oot st e rrsssrsaesassesresnssanee 398,000,000
BanKinNg COIPOTAION ccvvvvierivnriiiirstitmrrsceeereessissssesisssrssssessssessens mesesserasnsssestasasessssesessnsssssesesessarssessessessssstssesen. 77,000,000
MOTIZAZE RECOTAIME ovive vt istissecsisianmseeeessresses saerssss bbb sias s sesessbne s s smas s s nasmssebsssmssseseeee e st eeseenanseereree 915,000,000 -
Unincorporated BUSINESS .. cccrsrsessreearsrmssseessssss st esssess s ssssessesso st s sasssrsssesnsasesnssssnres 2,034,000,000

Real Property Transfer . rsnssnssenessessntiss e esessnes 1,418,000,000
CLBABILE 1ovvarsrissrrarsnsentississs st e ere s st bbb e g e s e s ere A A e e AT R S bS5 R H O E AR MBS A bbbt rmnnnmn 48,000,000
Hotel QCCUPANCY ..oececerirevreremicermmarersirssscsnsrssssssesnens PO RPOON 539,000,000
Other:
Penalty Bnd INTETESE ..ottt e ccccncemrrse s s ssr s rss s b s bbbt s ssmasmarse s s e ees e rasesaras 52,000,000
Off-Track Betting ........... IRt ST A oA oS A e b et S ran e e e eneaa b eennr e R Eent R e bartararbenes 0
OFfF-Track BeIING SUMAX .o.cvverericntitimeirersssteemeseeeressseeresesessssesesssessmseseessssssssssssssssssesssnsssssnsasessssses 1,250,000
Payments in Lieu of Tax ............ T 246,200,000
SECHON 1127 {WAIVETY trevrviercrctienrnenveresissiriiesisas bbb ees s seesnassssesenresesasssssnesssssasssasssesesseseseessesssesssensassmsneeseseaens 130,000,000
Beer and LIGUOT 1.oviurinnrcrvensrsrsserssssssssssmresssssssssssssssmssesesesrssens 24,000,000
Ao USE v e et et e e s ead e et b s baren 29,000,000
Commercial MOtor VERICIE v enrirsmnevsssierassisiseseseeemeesesseerssssensesesnes : e ————- 50,000,000
TaxiCab LICENSE TIANSIET ..vcvrriveererriersrircrrrisies s irsssssssssssssssstesseeresesseosssnasesssssassosesssnenssatessessssn ersessesssssssessrssansses 8,000,000
Liquor License Surcharge ... rerareeriie st t——aL—oLaAAerns LAt sh e bk eehe s e e e tesreeR e e res 5,000,000
HOTSE RACE AQIMISSIONS w.oueecurecrerrerrrniiiessormess et snmsssstossansmsttetsteseemeeees osserersesenssesatsessassesesssserssesssnssnsessassrsssssans 20,000
OHNET REFUNAS 1.v1vvecverineiisnseicssassmreissesmessssnsssesesssssansssestesemressss nessesassssssstasssessssasssessssssessa s sssasassonss samsmsen sessesesons {29.000.000)
State Tax Relief Program ("STAR") for Personal Income and Real Property TaXES.........coueecvinvesssscsreneensenens 765.000.000
29.123.470.060
Miscellaneous Revenue: .
Licenses, Franchises, €0, erccciiirioninreeeeesssssrsssss e rerane 641,137,294
Interest Income.....cccennne 29,400,000
Charges for Services. ..o 947,759,993
Water and Sewer Charges 1,516,466,600
Rental Income......ccoeuriininns 271,070,000
Fines and Forfeitures.... 809,816,000
Miscellaneous.......cceenriniiviniiennnnn 554,225 466
4.769.875.353



EXHIBIT A

ESTIMATED FISCAL YEAR 2016 REVENUE
OTHER THAN REAL PROPERTY TAXES
Summarizing by Source of Revenue

Estimate of

Source of Revenue Revenue
Grants: :
FeUEIAL ..ot et e s s s e eescmnsmnmerntesesen esase e st stmemsansranenenen . 7,145,594,491]
SHALE oo ecc vt var s eaasser s see s bbb et e 12,977,567,360
Provision for DISAIIOWRINCES .o semere o ssrsstesseasessessssesesesssssmsssessas s et soresssssssessssssotsessssssnssseees {15.000.000)

20.108.162.351

Unrestricted State and Federal Aid:

N.Y. State Revenue Sharing 0

Other Unrestricted Aid ..o vececvrrviinnnns o]

Q

Transfer from Capital FUDAS ... connniissse s sssssssses s oo s essronessssasssssseesessesssssssssasssssssons 575,637,498

Tax Audit Revenue and Other Initiatives.._ .................................................................................................................. 711113519

TEX PIOZFAM.c.cvvecveetvvetrissmrssmrsrssnsses b inssraesessssssessetasens s eeses et 1ot bee bt s bt ebs 5 seeb b e bR mme e et et arenesan s sos s rsnearasseessetoes i}

Other CategoriCal GRANIS.........c..coecrrrrrrrserere st ses s s s s ssesssssessessnsesee s san et b s ben s eesee e nesermreses 855,583,364
Amount of Estimated Revenue other than

REAT ESLALE TAXES.....001isiternencesie onesrrsecnesssa mssasssers s se bbbt et reeeeceemeaneene b st saeereenesssoesentesans $56,143,842 085

FOOTNOTES

(1) Fiscal 2016 administrative expenses of the New York State Financial Control Board ("FCB") and the Office of the
State  Deputy Comptroller ("OSDC"), the “State Oversight Retention Requirements”, have been treated only
for accounting and financial reporting purposes of the City as if they were City expenditures. Consequently, the above
estimates of General Fund receipts for Fiscal 2016 do not reflect anticipated reductions in amounts to be recsived by
the City from the 4.5 percent sales tax levied in the City (the "City Sales Tax") pursuant to State Oversight
Retention Requirements. In fact, the State Oversight Retention Requirements are fo be retained by the
State from the City Sales Tax and will therefore reduce the funds which are paid to the City fom the City Sales Tax.
This presentation of State Oversight Retention Requirements (instead of being shown as a reduction in City Sales Tax} has
no bearing on the statutory relationship between the City, on the one hand, and the FCB and OSDC, on the other hand,



Exhibit B

PROPERTY TAX ITEMS IN THE RESERVE CONSIDERED OFFSETS TO LEVY
FOR PURPOSES OF CONSTITUTIONAL OPERATING LIMIT PROVISIONS

FISCAL 2016 RESERVE ESTIMATES

Reserve Item Estimate
(in millions)

Property Tax Reductions (Tax Expenditures) Authorized by State Law

Coop/Condo Abatement ........ouvveiiiieiiirieirieirsrerceeraeeneens ($437.0)
STAR EXemption® .....oviiiiiiiiiinn it {205.0)
T (110.0)
SCRIE/DRIE ..ottt ees (194.9)
Commercial Revitalization Program & Borough Development ..., (63.1)
SECHON 626 ..vviiiiiiiiiiiniii e (22.0)
[CAP Abatement ........coivviviiiiiiriiiiiniaeane, PP (10.0)
Solar/Green Roof Abatement .........coocvvvvviiiiiiiiiiiiiniienennn. (2.5)

Property Tax Additions (Tax Programs) Authorized by State Law
Exempt Property Restored ...........cooveviiiniiiieiiniiieeen, 352

* Although the STAR exemption is authorized by State law and treated as
an abatement and included in the property tax reserve, the State reimburses
the City for the exact amount of the abatement. However, this is an Expense
itern and accounted for as a separate allocation of funds.

Source: NY City Office of Management and Budget, FY 2016 Adopted Budget



RESOQLUTION NO.

By Council Member Juiissa Ferreras-Copeland

RESOLUTION TO PROVIDE THE AMOUNTS NECESSARY FOR THE
SUPPORT OF THE GOVERNMENT OF THE CITY OF.NEW YORK AND
THE COUNTIES THEREIN AND FOR THE PAYMENT OF
INDEBTEDNESS THEREQF, FOR THE FISCAL YEAR BEGINNING
ON JULY |, 2015 AND ENDING ON JUNE 30, 2016, BY THE LEVY OF
TAXES ON THE REAL PROPERTY IN THE CITY OF NEW YORK, IN
ACCORDANCE WITH THE PROVISIONS OF THE CONSTITUTION
OF THE STATE OF NEW YORK, THE REAL PROPERTY TAX LAW
AND THE CHARTER OF THE CITY OF NEW YORK.

Whereas, on May 7, 2015, pursuant to the Section 249 of the Charter of the City of New York ("the Charter"),
the Mayor of the City of New York (the "Mayor”) submitted to the Council of the City of New York (the "Council"),
the executive budget for the support of the government of the City of New York and the counties therein
{collectively, the "City") for the fiscal year beginning on July 1, 2015 and ending on June 30, 2016 ("Fiscal 2016"); and

Whereas, on May 26, 2015, pursuant to Section 1514 of the Charter, the Commissioner of the Department of
Finance (the "Commissioner"} delivered to the Council, the certified assessment rolls for alf real property assessable
for taxation in the City in each borough thereof for Fiscal 2016, a certified copy of which is in the Office of the
Clerk of the City pursuant to Section 516, Real Property Tax Law (the "Fiscal 2016 Assessment Rolls"); and

Whereas, on June 26, 2015, the Council adopted a resolution in which the Council computed and certified the
current base proportion, the current percentage and the base percentage of each class of real property in the City
for Fiscal 2016 pursuant to Section 1803-a(1), Real Property Tax Law (the "Current Base Proportion Resolution"); and

Whereas, on June 26, 2015, pursuant to Section 1803-a, Real Property Tax Law, the Council adopted a resolution
in which the Council adjusted the current base proportion of each class of -real property in the City for Fiscal 2016,
to reflect the additions to, and full or partial removal from, the Fiscal 2016 Assessment Rolls (the "Adjusted Base
Proportion Resolution"); and

Whereas, on June 26, 2015, pursuant fo Section 254 of the Charter, the Council adopted the budget for the
support of the government of the City and for the payment of indebtedness thereof for Fiscal 2016 (the "Fiscal 2016
Budget"); and '

Whereas, on June 26, 2015, pursuant to Section 1515(a) of the Charter, the Mayor prepared and submitted to the
Council, a statement setting forth the amount of the Fiscal 2016 Budget as approved by the Council (the "Fiscal 2016
Budget Stalement”) and an estimate of the probable amount of receipts into the City treasury during Fiscal 2016 from
all the sources of revenue of the general fund and all receipts other than those of the general fund and taxes on real
property, a copy of which is attached hereto as Exhibit A (the "Fiscal 2016 Revenue Estimate™):

NOW, THEREFORE, be it resolved by The Council of The City of New York as follows:



Section 1. Fixing of Real Property Tax Rates for Fiscal 2016.

a. Determining the Amount of the Real Property Tax Levy.
(i) The total amount of the Fiscal 2016 Budget as set forth in the Fiscal 2016 Budget Statement is $78,528,034,085.

(ii) The estimate of the probable amount of receipts inte the City treasury during Fiscal 2016 from all the
sources of revenue of the general fund and all reccipts other than those of the general fund and taxes on real property
as set forth in the Fiscal 2016 Revenue Estimate is $56,143,842,085.

(iif) Pursuant to Section 1516 of the Charter, the Council hereby determines that the amount required to be
raised by tax on ‘real property shall be $22,384,192,000, which is derived from deducting the amount
set forth in the Fiscal 2016 Revenue Estimate from the amount of the Fiscal 2016 Budget.

(iv) In order to oachieve a real property tax yield of $22,384,192,000 due to provision for
uncollectible taxes and refunds and collection of levies from prior years, the Council hereby determines that a real
property tax levy of $24,144,998,063 will be required, calculated as follows:

Not Subject to the 2 1/2 Percent Tax Limitation:

For Debt Service:
Funded Debt $2,142.083,829

Amount Reauired for Debt Service and Financing as;
Provision for Uncollectible

Taxes $161,612,453
Provision for Refunds $37,800,029
Collection of Prior Years'
Levies (530,909,897) $2,310,586,414

Subject to the 2 1/2 Percent Tax Limitation:
For Debt Service:

Temporary Debt
Interest on Temporary Debt $63,912,085
For General Operating Expenses:;
Funds Required $20,178,196,086

Amount Required for Debt Service and Operating Expenses as:
Provision for Uncollectible

Taxes $1,527,193,610
Provision for Refunds $357,199,971
Collection of Prior Years'
Levies ($292,090,103) 21.834.411.649

TOTAL REAL PROPERTY TAX LEVY $24,144,998.063



The Council hereby determines that such amount, levied at such rates on the classes of real property pursuant to
paragraph (iv) of subsection b below will produce a balanced budget within generally accepted
accounting principles for municipalities.

(v} The real property tax levy, net of provision for uncollectible taxes and refunds and the collection of levies from
prior years, determined pursuant 1o clause (iv) above shall be applied as follows:

(A) For payment of debt setvice not subject to the 2 1/2 percent tax
limitation: $2,142,083,829

(B) For debt service on shori-term debt subject to the 2 1/2 percent tax
limitation: . $63,912,085

(C) To provide for conducting the public business of the City and to pay the
appropriated expenditures for the counties therein as set forth in the Fiscal
2016 Budget in excess of the amount of revenues estimated in  the
Fiscal 2016 Revenue Estimate: $20,178,196,086



b,  Authorizing and Fixing the Real Property Tax Rates.

set forth the following valuations by class within each borough of the City.

(i) Assessed Valuation Calculations of Taxable Real Property in the City. The Fiscal 2016 Assessment Rolls

(A} The assessed valuation by class of real property for the purpose of taxation in each borough of
the City, exclusive of the assessed valuation of veterans' real property exempt under state law from tax for general
purposes but subject to tax for school purposes is set forth below;

Assessment by Class of Property Subject to Taxation
for All Purposes ]

All One, Two Assessment of

and Three Family Al Other Utility Al Other Property Subject

Residential Residential Real Real Real to Taxation for

Borough Real Property* Property Property Property All Purposes

Manhattan $903,637,501 $48,905,306,143 $5,354,419,189 $72,325424,236 $127,488,7 87,069
The Bronx 1,492,935 938 3,494,873,635 1,705,346,947 3,879,970,474 10,573,126 994
Brooklyn 5,522,504,963 8,346,491,313 2,822.459,997 7,862,203,03| 24,553,659 314
Queens 7,789,334, 797 7,341,423,461 2,851,629,897 10,156,413 200 28,138,801 ,355
Staten Island 2,750,511,769 312,659,117 742,697,312 1,814,078,073 5,619,946,271
TOTAL $18.458,92 4,968 $68,400,753,679 $13,476,553,342 $96,038,089,014 $196,374,321,003

(B) The assessed valuation by class of veterans' real property exempt under state law from tax for
general purposes but subject to tax for school purposes in each boreugh of the City is set forth below:

L.aw from Tax for General Purposes
but Subject to Tax for School Purposes

Assessment by Class of Veterans' Property Exempted under State

Total Assessment
of Veterans'
Property
Exempted under
State Law from Tax

All Cne, Two for General
and Three Family All Other Utility All Other Purposes but
Residential Residential Real Real Real Subject to Tax for

Borough Real Properiy* Property Property Property School Purposes
Manhattan 5843,303 $106,681,078 30 $257 $107,524,6 78
The Bronx 13,971,671 4,188,044 [\ 0 18,159,715
Brooklyn 39,088,011 13,103,356 0 1,125 52,192,492
Queens 72,529,287 37,165,905 0 19,386 109,714,578
Staten Island 47,880,155 1,115,927 0 0 48,996,082
TOTAL $174,312.427 $162,254,310 50 $20,208

*Includes condominiums uf three staries or fewer which have always been condaminium s.

$336,587.545



(ii) Chapter 389 of the Laws of 1997 established a new real property tax exemption providing school tax relief (Section
425, Real Property Tax Law). Pursuant to subdivision 8 of Section 425, the assessment by tax class of property subject to
taxation for all purposes and the assessment by tax class of veterans' real property exempt under state law from tax for general
purposes but subject to tax for school purposes has been increased by the amounts shown below for purposes of: (a) determining
the City's tax and debt limits pursuant to law; (b) determining the amount of taxes to be levied; (c) calculating tax rates by tax
class; and (d) apportioning taxes among classes in a spscial assessing unit under Article 18, Real Property Tax Law.

(A) The assessed valuation by class of real property for the purpose of taxation in each borough of the City
exempted under Section 425, Real Property Tax Law, exclusive of the assessed valuation of veterans' real property exempt
undet state law from tax for general purposes but subject to tax for schoo! purposes is set forth below:

Assessment by Class of Property Exempted under Section 425,
Real Property Tax Law, for All Purposes

Exempted under

All One, Two Section 425,

and Three Family All Other All Other Real Property

Residential Residential Real Real Tax Law, for

Borough Real Property* Property** Property All Purposes
Manhattan $3,075,480 $171,353,401 58,990 $E74,437 871
The Bronx 66,193,463 32,133,833 0 98,327,296
Brooklyn 207379476 47,734,970 2,830 295,117,276
(Jueens 313,104,198 160,742,841 41,620 473,888,659
Staten Island 141,537,493 5,615,882 ] 147,153,375
TOTAL $731,290,1 10 $457,580,927 $53.440 $1,188,924 477

(B) The assessed valuation by class of veterans’ real property exempt under state law from tax for general
purposes and exempt under Section 425, Real Property Tax Law, for school purposes in each borough of the city is

set forth below:

Assessment by Class of Veterans' Property Exempted under Section 425,
Real Property Tax Law,
for School Purposes

Totel Assessment
of Veterans'
Property
Exempted under
All One, Two Section 425,
and Three Family All Other All Other Reat Property
Residential Residential Real Real Tax Law, for
Borough Real Property* Property** Property School Purposes
Manhatian 50 317,718 $297 £18,015
The Bronx 26,340 46,981 0 73,321
Brooklyn 33312 32,802 1,125 67,329
Queens 70,288 71,076 621 141,985
Staten [sland 32,697 17,979 0 50,676
TOTAL $162,637 $186,646 52,043 3351,326

*includes condominiums of three stories ar fewer which have always been condominiim s.
** Only residential real praperiy held in the cooperative or condominium form of ownership qualifies for the real property tax
exemption providing school tax relief.




(iify Operating Limit Provisions. The Council hereby determines that the amount to be raised by tax on real property
for the Fiscal 2016 Budget pursuant to clause (i} of subsection (2) of Section 1 hereof does not
exceed the limit imposed by Section 10, Article VIII of the Constitution of the State of New York, as amended, and
Article 12-A, Real Property Tax Law (the "Operating Limit Provisions"). *

(A) The Operating Limit Provisions require that the City not raise an amount by tax on real property in any
fiscal year in excess of an amount equal to a combined total of two and one-half percent (2 1/2 %) of the average
full valuation of taxable real property, less (i) the amount to be raised by tax on real property in such year for the payment
of the interest on and the redemption of certificates or other evidence of indebtedness described therein and (ii) the
aggregate amount of district charges, exclusive of debt service, imposed in such year by business improvement
districts pursuant to Article 19-A, General Municipal Law,

(B) The Operating Limit Provisions require that average full valuations of taxable real property be determined by
taking the assessed valuations of taxable real property on the last completed assessment roll and the four (4) -
preceding assessment tolls of the City and applying thereto the special equalization ratios which such assessed valuations
of each such roll bear to the full valuations as fixed and determined by the State Office of Real Property Services ("ORPS")

pursuant to Section 1251, Real Property Tax Law, as shown below:

Assessed Assessment Full
Fiscal Year Valuations Percentage Valuations
B S 157,121,003,987 0.2048 767,192,402,280
164,036,985,806 0.2081 788,260,383,498
173,429,032,559 0.2075 835,802,566,549
184,059,201,523 0.2087 881,931,967,048
196,710,908,548 0.1995 986,019,591,719 -
AVERAGE $851.841,382,219
2 172 percent thereof for FISCal 20TO ..o issssses st sesttteeseeeseonms e smens $21,296,034,555
Less debt service subject to the 2 1/2 percent tax limitation:
Temporary debt
INterest ON LEMPOTANY GEDL.....crvrinrirrssiieseeessseeseees reseessesssssssrssesessesssesssssssssessssssssoemsnsens ($63,912,08%)
Less aggregate amount of district charges subject to the 2 1/2 percent tax
FIIBLION. 11 cvevere st e csarrrererssrerrsrseriss s ensesesbssns {$101.535.502)

Constitutional amount subject to the limitation which may be raised for
other than debt service in accordance with the provisions of Section 10,

$21.130,586,968

Article VIII, of the State CONSHIULION...........ccovereierireiin e seressessse s eraresasesosesesestesesesesesesens

¥ The amount io be raised by iax on real property for purposes of the Operating Limit determination is equal to the real properly fax levy as reduced by
the net reductions in amounts collected as authorized by New York State law.



(iv) Adjusted Base Proportions. Pursuant to the Adjusted Base Proportion Resolution, the Council certified the
following adjusted base proportions to be used in determining the Fiscal 2016 tax rates for the four classes of

properties:

All One-, Two- and Three-Family

Residential Real PrOperty™......couvevrrcveniniesinmsssissssesssssnssommssesennss
All Other Residential Real PIOPEILY......covceceoveeriisiinnsrnsiissssnenas
Utility ReAI PTOPEILY ..o eeasnssssssrsre s rersssssssssrasssssasas

All Other Real PTOPETtY i s semreseses s sassnssassnssrens

*inchudes condeminiums of three stories or fewer which have atways been condominiums.

{v} Tax Rates on Adjusted Base Proportions.

15.0321
36.5486
6,0353

42.3840

100.0000

{A) Pursuant to Section 1516 of the Charter, the Council hereby authorizes and fixes the rates of tax for
Fiscal 2016 (1) by class upon each dollar of assessed valuation of real property subject to taxation for all purposes of, and
within, the City, as fixed in cents and thousandths of a cent per dollar of assessed valuation, as follows:

All One, Two
and Three Family All Other
Residential Residential Utility All Other
Real Real Real Real
Property* Property Property Property
Subject to the 2 1/2 percent tax
limitation as authorized by Article
VIII, Section 10, of the State
Constitution including a reserve for
uncollectible taxes.......oviernerree e 0.17677 0.11649 0.09778 0.09636
Not subject to the 2 1/2 percent tax
limitation as authorized by Article
VTII, Sections 10 and 11 of the
State Constitution including a
reserve for uncollectible taxes.....oeenen, 001877 0.01234 0.01035 0.01020
Decimal rate on adjusted
proportion for all purposes..........coveen 0.19554 0.12883 0.10813 0.10656

Hncludes condomipiums of three siories or fewer which have always been condominiums.




and (2) by class upon each dollar of assessed valuation of veterans' real property exempt under state law from tax for general
purposes but subject to tax for school purposes of, and within, the City, as fixed in cents and thousandths of a cent per dollar
of assessed valuation, as follows:

All One, Two
and Three Family All Other
Residential Residential Utility AH Other
Real Real Real Real
Property* Property Property Property
Subject to the 2 1/2 percent tax
limitation as authorized by Article
VIII, Section 10, of the State
Constitution including a reserve for
uncollectible taxes.......coennecaniecennns 0.11001 0.07269 0.00000 0.06018
Not subject to the 2 1/2 percent tax
limitation as authorized by Article
VI, Sections 10 and 11, of the
State Constitution including a
reserve for uncollectible taxes............... 0.00505 0.00334 0.00000 0.00276
Decimal rate on adjusted proportion
for all veterans’ property
exempted under state law from tax
for general purposes but subject .
to tax for school purposes.........iverveeres 0.11506 0.07603 0.00000 0.06294

*ncludes condominiums af three staries or fewer which have always been condominiums.

Section 2. Authorization of the Levy of Real Property Taxes for Fiscal 2016.

a. Pursuant 1o Section 1517 of the Charter, the Council hereby authorizes and directs the Commissioner to (i) sel down in the
Fiscal 2016 Assessment Rolls, opposite to the several sums set down as the valvation of real property, the respective
sums, in dollars and cents, to be paid as a tax thereon, rejecting the fractions of a cent and add and set down the
aggregate valuations of real property in the boroughs of the City and (i} send a certificate of such aggregate valuation in each
such borough to the Comptroller of the State.

b. Pursuant to Section 1518 of the Charter, immediately upon the completion of the Fiscal 2016 Assessment Rolls, the City
Clerk shall procure the proper warrants in the form attached hereto as Exhibit B to be signed by the Public Advocate
of the City ("Public Advocate") and countersigned by the City Clerk authorizing and requiring the Commissioner
to collect the several sums therein mentioned according to law and immediately thereafiter the
Fiscal 2016 Assessment Rolls of each borough shall be delivered by the Public Advocate to the Commissioner with
proper warrants, so signed and counter-signed, annexed thereto.

Section 3. Effective Date, This resolution shall take effect as of the date hereof.



DRAFT

THE CITY OF NEW YORK

OFFICE OF THE MAYOR
NEWYORK, N.Y, 10007

Jung 26,2015

To The HONORABLE COUNCIL of THE CITY OF NEW YORK

For the Expense Budget of the City of New
York as adopted by the Council pursuant to Section 254
of the Charter for the Fiscal Year beginning July 1, 2015
and ending June 30, 2016{Figcal Year 2015) the amount of

appropriation is:

Amounts Appropriated

$78,528,034,085

The probable amounts and sources of revenues
(other than Real Property Taxes) for Fiscal Year 2016,
as estimated by me pursuant to Section 1515 of the Charter,

are as set forth below:

Taxes (excluding Real Property Taxes)
Miscellaneous Revenues
Grants:

Federal
State
Provision for Disallowances

Cther Categorical Aid
Transfer from Capital Funds

Tax Audit Revenue

Making the total amount of the
Expense RBudget for the Fiscal

Year 2016 to be firnanced by Real
Property Taxes (after provision for
unceollectibles, refunds and
collection of prior years'

levies}:

$29,123,470,000
S4,76%,875,353

7,145,594,491
12,977,567,860
{15,000,000}

855,583, 364
575,637,498

711,113,519 $27,020,372,085

$22,384,192,000



DRAFT

In order to achieve the required Real Property Tax yield of $22,384,1%2,000,
a Real Property Tax levy of $24,144,998,063 will be required:

The amount of taxes on real estate to be
levied subject te the 2-1/2 percent tax
limitation as authorized by Article VIII
Section 10 of the State Constitution
including a provision for uncollectible
taxes $21,834,411,649
-The amount of taxes on real estate to be

levied not subject to the 2-1/2 percent

tax limitation as authorized by Article

VIII Sections 10 and 1l{a) of the State

Constitution including a provision for

unceollectible taxes $2,310,586,414

Total amount of Real Property Taxes to be

levied for the Fiscal Yeay 2016 is $24,144,9598,063

Very truly yours,

Bill de BRlasio

Mayor



EXHIBITB

FORM OF WARRANT

WARRANT

To Jacques Jiha, Commissioner of Finance of the City of New York:

You are hereby authorized and required, in accordance with the provisions of the Real Property Tax Law and the
Charter of the City of New York, to collect the real property tax on the properties named and described in the real
property assessment roll in accordance with the assessments thereon and the tax rates fixed by the City Council for the
fiscal year beginning on July 1, 20135.

Public Advocate of the
City of New York

Clerk of the City of
New York

(SEAL)



