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COW TTEE ON FI NANCE 3

[ gavel ]

CHAlI RPERSON FERRERAS: Good norni ng and
wel cone to today’ s finance hearing. | am Counci
Menmber Julissa Ferreras...Chair of this conmttee.
lI’d like to all, welconme you to our August hearing
which is always a special one and | hope everyone
is enjoying their sumer and will enjoy the |ast
coupl e of weeks of summer. We’ve been joi ned by
counci | nenber’s Van Braner, Rodriguez, MIler
Cunbo, and Levine. W have four itenms on our agenda
today. First we have a transparency resolution
relating to the, the designation of certain
organi zations to receive funding in the expense
budget. Qur second and third itens are two expense
budget nodifications. And lastly we have a
resol ution concerning the establishnent of the West
Shore Business I nprovenent District. Let’s start
with the transparency resolution. This resol ution
sets forth new changes in the designation of
certain organi zations receiving |local aid and
uni que di scretionary funding as well as new changes
in the designation of certain organizations
recei ving funding pursuant to certain initiatives

in the budget. This resolution contains new
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COW TTEE ON FI NANCE 4
designations in many of the council’s initiatives
which will, which is a crucial step in giving these
wort hy organizations the funds to acconplish al
the good work they do. As you all may recall in
this year’s budget the council was able to provide
236 mllion to create 14 new initiatives and was
all, and has also, was able to secure 36 mllion in
enhancenents to increase services, 54 mllion
dollars to maintain existing council prograns and
over 500 mllion dollars in base line funds. It is
great to see our work fromthe budget season being
put into practice. W |look forward to hearing about
the successes of these initiatives in providing
vital services to New Yorkers. Organi zations
appearing in the resolution that have not yet
conpl eted the prequalification process conducted by
the Mayor’'s O fice of Contract Services, the
Council, or other entities are identified with the
attached chart with an asterisk. As with al
transparency resol utions council nenbers will have
to sign a disclosure formindicating whether or not
a conflict exists with any of the groups on the
attached list. If any council nenber has potenti al

conflict of interest with any organi zations |isted
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COW TTEE ON FI NANCE 5
he or she has the opportunity to disclose the
conflict at the tine of their vote. As a rem nder
pl ease di scl ose any conflicts you may have with
proposed subcontractors that are used by
or gani zati ons sponsored by discretionary funding.
These di sclosures nust be nade before the
subcontractor can be approved. Jimy...Plafca [sp?]
fromthe General Counsel’s Ofice can assist you
wi th any questions or concerns. | don’t know if
anybody has any questions on the transparency
resol uti on, nenbers? Next we will be voting on two
expense budget nodifications. One nodification will
transfer city funds fromthe reserve for collective
bargaining to the Health and Hospital’s
Corporations in fiscal year 2014 to pay the
agency’s col |l ective bargai ni ng agreenents. The
second nodification will do the sane thing in
fiscal year 2015. The net effect of each
nodi fication is zero. Representatives fromthe
O fice of Managenent and Budget and the Health and
Hospital Corporation are here to answer any
guestions on these two expense budgets. | don't
know i f any nenbers has any questions on the

expense budget? Council| Menber Cunmbo. If we can
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COW TTEE ON FI NANCE 6
have is it HAC or...okay well, why don’'t you ask
your question and then...(crosstal k)

COUNCI L MEMBER CUMBO. 1’11 ask ny
question.

CHAI RPERSON FERRERAS. .we’' || see who
has to conme up

COUNCI L MEMBER CUMBO Ckay. It says
here on the back page it says the nodification wll
i mpl ement expense budget changes by transferring
43.8 mllion dollars of collective bargaining from
the m scel |l aneous budgets reserved for collective
bargaining to the Health and Hospital Corporation...
How nuch noney or funding is actually in this
m scel | aneous budget reserve? And how nuch... because
| see there are two and wanting to know the
difference in terns of why there are also two...

CHAI RPERSON FERRERAS: So |'’m going to
answer just the question on the two nodifications
and it’s...(crosstal k) FY14.

COUNCI L MEMBER CUMBO.  Unh- huh.

CHAI RPERSON FERRERAS: So we have to
make all expenditures and changes for FY14 before
Oct ober which is the opportunity where this shuts

down.
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COW TTEE ON FI NANCE 7

COUNCI L MEMBER CUMBO  Ckay.

CHAI RPERSON FERRERAS: For FY14. And
the, the rest of the noney is being do, being done
in FY15 and that’s why we have those two
nodi fications. But that’'s for the two. As how nuch
in the reserves...John if you are able to...

COUNCI L MEMBER CUMBO O the
m scel | aneous budget ... (crosst al k)

CHAI RPERSON FERRERAS: W're going to
get this now. And if you could just state your nane
for the record I would appreciate it. Thank you.

JOHN GRATHWOL: Good norning. My nane’s
John Grathwol fromOVB. |'’ma Deputy Director.

CHAI RPERSON FERRERAS: |’ m sorry, yes?

JOHN GRATHWOL: John Grat hwol from QOVB,
Deputy Director, good norning...(crosstal k)

CHAlI RPERSON FERRERAS: How are you?
(crosstal k)

JOHN GRATHWOL: How are you? As you know
over the course of the last six nonths we’ve, over
several steps funded the | abor reserve for all of
the coll ective bargai ning agreenents that the
adm ni stration expects to make with all the city’'s

uni ons. And we hope you get it done over the course
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COW TTEE ON FI NANCE 8
of the next year. W' ve nade as you know a good, a
| ot of progress on that in the |ast few nonths. So
after these transfers you want the anobunt in the
| abor reserve...because we put noney in the | abor
reserve for all of the collective bargaining
agreenents we expect to nake. W’ ve already had
maj or agreenments as you know with UFT and DC37 and
a nunber of smaller unions. But that represents 60
percent of the workforce. And...

COUNCI L MEMBER CUMBO And that up to
this point, the, the, the decisions that have been
made in ternms of these negotiations have i npacted
60 percent of the workforce?

JOHN GRATHWOL: Roughly, roughly.

COUNCI L MEMBER CUMBO  Ckay.

JOHN GRATHWOL: And remaining in the
m scel | aneous budget reserve for collective
bar gai ni ng as of the adopted budget in fiscal year
15 it’s 1.8 billion.

COUNCI L MEMBER CUMBO. 1.8 billion?

JOHN GRATHWOL: Yes.

CHAI RPERSON FERRERAS:. That’'s what we

started off with?
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COW TTEE ON FI NANCE 9

JOHN GRATHWOL: Wl |l that’s where we
were as of the adopted budget. And of...(crosstalk)

COUNCI L MEMBER CUMBO  Ckay.

JOHN GRATHWOL: ..course where we started
off with, before January 1% was not much in the
| abor reserve and no plans for settlenments with
| abor uni ons. Now ei ght nonths into the new
adm ni stration we have put a |lot of noney in the
| abor reserve because we anticipate agreenents with
the entire city municipal workforce and we’'ve
al ready nade a | ot of progress on that. So...
(crosstal k)

COUNCI L MEMBER CUMBG: How rmuch do we,
how nuch do we have currently, right now, today in
that reserve?

JOHN GRATHWOL: 1.8 billion and 14 and
990 mllion, 999 mllion and 15.

COUNCI L MEMBER CUMBO So we have noney
remai ning fromfiscal year '14 and then we have
noney that’s been put aside into fiscal year ’15?

JOHN GRATHWOL: Yeah and t he noney
that’s in fiscal year '14 is pledged to paynents
for retirees and work by enpl oyees up to fisca

year ' 14.
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COW TTEE ON FI NANCE 10

CHAI RPERSON FERRERAS: Gkay. Okay.

JOHN GRATHWOL: Not, it’s basically all
spoken for. It’s not a |large pot of nobney remaining
for some other use. It’s pledged to the collective
bar gai ni ng settlenments we expect to nake in the
com ng nont hs.

COUNCI L MEMBER CUMBO. Ckay, thank you.

JOHN GRATHWOL: Thank you.

CHAI RPERSON FERRERAS: Thank you Counci
Menmber Cunbo. W’ ve been joined by Council Menbers
Johnson, Matteo, and Rosenthal. Do you have any
addi tional questions nmenbers? Thank you very nuch.
Finally we’ll be voting on...Thank you. Finally
we' Il be voting on a resolution concerning the
creation of the West Shore BI D, business
i mprovenent district. The resolution sets forth the
date and tinme of the hearing that this commttee
will hold to consider the |egislation establishing
the bid. The hearing will take place on Septenber
10'", 2014 at 10:00 a.m in this room This bid
will be located out in Staten Island in Council
Menber Matteo's District. This is an, an exciting
and interesting BID because it is the city s first

i ndustrial BID. The BIDwill be conprom sed of 72
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COW TTEE ON FI NANCE 11
parcels of land, 52 of which are privately owned.
There are 42 businesses in the BID. The majority of
which are industrial, transportation, and
commerci al businesses. The BID will have a
relatively small budget of 110 thousand dollars in
its first year wwth the average assessnent being
approxi mately 22 hundred per year and the maxi mum
assessnent being 8,000 per year. The area
conprising the BID currently does not have sanitary
or stormsewers. Many streets are in disrepair and
prone to flooding and street sign just |acking.
Therefore the BIDis really necessary to inprove
the infrastructure and to hel p the busi nesses
within the BID stay conpetitive and grow. |
understand that Council Menber Matteo is here and
woul d like to say a few words about this BID.
Counci | Menber Matt eo.

COUNCI L MEMBER MATTEO. Thank you Madam
Chair. | want to start by thanking you, the nenbers
of the Finance Commttee, the Finance Staff for the
work that's, |ies ahead and partnership with the
Staten |sland Econom c Devel opnent Cor poration
whose been a great partner with nme on, on, on this

proposed | BID so far. | whole heartedly support
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COW TTEE ON FI NANCE 12
the creation of the West Shore | BID. The area in
question is one that is full of potential but has
been overl ooked for years. The | BIDw Il be able
to provide current property owners and busi nesses
the resources they need to navigate the often
conpl ex permitting process and address their needs
to city agencies and elected officials. In addition
| recently stood with the property owners of the
proposed | BID. They are already working to provide
support for their perspective nenbers. There
al ready gearing up to pay for services |ike private
security to prevent illegal dunping, bringing
private cleaning services to naintain the area, and
provide a voice for the nenbers wth agencies. W
were al ready successful working with DSNY to bring
wast epaper baskets to the area for the first tine.
As we all know every nei ghbor hood, every conmerci al
corridor has unique needs and this slice of the
west shore is no different. | think that is why the
rate of support in the | BID zone is anong the
hi ghest of any BIDin the city. | look forward to
working with everyone here on this issue and | am
avai l able to any of ny coll eagues for any questions

and | appreciate it. Thank you Madam Chair.
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COW TTEE ON FI NANCE 13

CHAI RPERSON FERRERAS: Thank you Counci
Menber Matteo. | know that Small Busi ness Services
is here so if anybody has any questions in
reference to the creation of this BID...no? Ckay.
Thank you. Thank you Council Menber. | wll now...!I
just wanted to take this opportunity also | know
many nenbers who kind of have this opportunity
during the summer to get back to our districts
especially fromthis commttee which has a | ot of
requirements to be here in city hall. But | just
want to rem nd everyone that the finance staff
that’s here, they don’t get a lull. They're trying
to make sure that everything after the budget
process is up and, and ready. So just wanted to
publically thank all of the finance team and staff
for all your work through this sumrer so that,
maki ng sure in that when Septenber cones we're all
on the right foot. So | appreciate all the work
that you ve done. Now | will have Billy Martin, the
conmttee clerk, call the roll

COW TTEE CLERK MARTIN. WIIliam Martin
Committee Clerk. Roll call vote Commttee on
Fi nance. Council Menber Ferreras.

CHAI RPERSON FERRERAS: | vote aye.
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COWM TTEE ON FI NANCE

COM TTEE CLERK MARTI N: Van Bramer.

COUNCI L MEMBER VAN BRAMER: | vote aye.

COW TTEE CLERK MARTI N: Cunbo.
COUNCI L MEMBER CUMBCG: | vote aye.
COMWM TTEE CLERK MARTI N: Johnson.
COUNCI L MEMBER JOHNSON: Aye.

COW TTEE CLERK MARTI N: Levi ne.
COUNCI L MEMBER LEVI NE: | vote aye.
COW TTEE CLERK MARTIN. Ml er.
COUNCI L MEMBER M LLER: Aye.

COM TTEE CLERK MARTI N: Rosent hal .
COUNCI L MEMBER ROSENTHAL: Aye.
COW TTEE CLERK MARTI N: | gni zio.
COUNCI L MEMBER I GNI ZI O Yes.

CHAI RPERSON FERRERAS: Counci | Menber

Rodri guez? W' ||l | eave the vote open for...Ckay.

COM TTEE CLERK MARTIN: By a vote of

in the affirmative, zero in the negative...

Menber G bson. By a vote of nine...

COUNCI L MEMBER RODRI GUEZ: Aye.

COUNCI L MEMBER MARTIN: By a vote of 10

in the affirmative, zero in the negative, and no

14
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COW TTEE ON FI NANCE
abstentions all itenms have been adopted. Menbers
pl ease sign the commttee reports. Thank you.

CHAI RPERSON FERRERAS: Ckay at this

point we will adjourn today’s hearing. Thank you.

[ gavel ]

15
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