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Preconsidered Res.
By: Council Member Ferreras
 

TITLE:
Resolution to establish that the discount percentage for early payment of real estate taxes be set at 1% per annum for Fiscal Year 2015.

 

Under current law, the City provides a discount for property owners who pay their property tax bills early. To receive a discount on the entire tax bill, both semi-annual and quarterly taxpayers have to pay the entire tax bill prior to the date the July 1st installment could be paid without interest.
 For quarterly taxpayers, if the taxpayer does not pay the entire tax bill upfront, but instead pays the last three quarters in full on or before October 15th, the discount is calculated at a rate of two-thirds of the discount percentage. If the last two quarters (due in January and April) are paid in full on or before January 15th, the taxpayer receives a discount equal to one-third of the discount percentage.  A tax installment paid after the January 15th due date is not eligible for a discount.

The New York City Council is charged with the responsibility of setting the discount percentages for the early payment of real estate taxes prior to the dates on which such taxes become due and payable. Specifically, Section 1519-a (7)(b) of the New York City Charter  provides that not later than the twenty-fifth day of May in each year, the New York City Banking Commission (the “Banking Commission”) shall send  a  written  recommendation  to  the  Council  of  a  proposed   discount  percentage for the ensuing fiscal year.
Further, section 1519-a(7)(c) of the New York City Charter provides that the New York City Council may adopt a discount percentage on the fifth day of June preceding such ensuing fiscal year, or at any time thereafter.
If the Council does not set a discount rate, the default discount rate, which is set by section 1519-a(7)(d) of the New York City Charter will apply. The default discount rate is 1.5%.     


The Banking Commission forwarded to the Council, by letter dated May 20, 2014, its recommendation that the discount percentage for early payment of real estate taxes for Fiscal Year 2015 be set at one percent (1.0%) per annum. 


Pursuant to Charter section 1519-a(7)(c), the Council adopts the Banking Commission’s recommendation and establishes that the discount percentage for early payment of real estate taxes shall be set at one percent (1%) per annum for Fiscal Year 2015.  
Preconsidered Res. No.  
 

..Title

Resolution to establish that the discount percentage for early payment of real estate taxes be set at 1.0% per annum for Fiscal Year 2015.

..Body 

 

By Council Member Ferreras

Whereas, Section 1519-a(7)(c) of the New York City charter provides that the Council may adopt a discount percentage for early payment of real estate taxes on the fifth day of June preceding such ensuing fiscal year, or at any time thereafter; and

Whereas, The Banking Commission forwarded its recommendation to the Council, by letter dated May 20, 2014, that the discount percentage for early payment of real estate taxes for Fiscal Year 2015 be set at one percent (1.0%) per annum; and

Whereas, This Resolution provides that the discount percentage for early payment of real estate taxes shall be set at one percent (1.0%) per annum for Fiscal Year 2015; now, therefore, be it

Resolved, That the Council of the City of New York establishes that the discount percentage for early payment of real estate taxes be set at 1.0% per annum for Fiscal Year 2015.
RC LS#2024
6/18/14
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� This is the only discount available to semi-annual taxpayers for tax bills due on or after July 1st, 2014. 





