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	The Council of the City of New York

Finance Division

Latonia McKinney, Acting  Director

Fiscal Impact Statement
Preconsidered M:   S.7849-A (Lanza)

                                  A.10021-B (Silver)
Committee:
State and Federal Legislation


	Title: An act relating to joint bidding on contracts for public work projects and providing for the repeal of such provisions upon expiration thereof.

	Sponsor:
Mayor’s Message 

	Summary of Legislation: According to the State’s memorandum in support, currently, when the City of New York undertakes a public works project, utility interference work (UIW) defined as “any work that is deemed necessary or desirable for the completion of a public work project that requires the maintenance, support, protection or other accommodation of energy, telecommunications or other private facilities or structures not publicly owned which are located within, traversing or adjacent to the construction area of such project, whether above, below or at ground level, including the removal, relocation, alteration, replacement, reconstruction or improvement of such facilities or structures” is often needed to complete the project. This legislation would authorize the City of New York to include UIW in certain contracts for public work projects. 

 In addition, the bill would require the following:

If the UIW is included in the public contract, the contract must be awarded to the lowest responsible bidder;

When the City awards a contract for a New York city utility interference work project (NYCUIWP), contractors and subcontractors must have a record of maintaining harmonious labor relations, a commitment to working with minority- and women-owned businesses and a record of protecting the health and safety of workers on construction projects demonstrated by their experience modification rates from the last three years;

When the City awards a contract for a NYCUIWP that exceeds $1 million, contractors and subcontractors must have apprenticeship agreements that have been registered with and approved by the Commissioner of the Department of Labor, and that have been in successful operation for a period of not less than three years; and

With respect to any project subject to this act involving natural gas, all employees performing such work must be certified as qualified by the federal Department of Transportation gas operator qualification certification for the region .

Contracts awarded pursuant to this act shall be subject to Local Law 1 of the City of New York for the year 2013 (participation of Minority- and Women-owned Business Enterprise (M/WBE) in State contracts). Any Lower Manhattan Redevelopment Project, as defined in section 3 of Chapter 259 of the Laws of 2004 (the Coordinated Construction Act for Lower Manhattan), as amended, shall be governed by such act while such act remains in effect.


	Effective Date:  This act shall take effect immediately and shall expire and be deemed repealed December 31, 2024.



	Fiscal Year In Which Full Fiscal Impact Anticipated: FY 2015

	Fiscal Impact Statement:
Effective FY14
FY Succeeding

Effective FY15
Full Fiscal

Impact FY15
Revenues (+)

$0
$0
$0
Expenditures (-)

$0
$0
$0
Net

$0
$0
$0  


	Impact on Revenues:  It is estimated that there will be no impact on revenues resulting from the enactment of this legislation. 


	Impact on Expenditures: Because the cost to the City in a joint bid would never be more than the lowest responsible bid for the municipal portion of the work, it is anticipated that there would be minimal to no impact on expenditures resulting from the enactment of this legislation. 



	Source of Funds To Cover Estimated Costs: N/A


	Source of Information:
New York City Council Finance Division 

                                                New York City Office of Management and Budget    
                                           


	Estimate Prepared By:       Chima Obichere, Unit Head 
Estimate Reviewed By:       Nathan Toth, Deputy Director
                                                  Rebecca Chasan, Assistant Finance Counsel
                                                  Tanisha Edwards, Finance Counsel

	Legislative History:  This bill will be voted out of the State and Federal Legislation Committee as a Preconsidered M on June 18, 2014. Following a successful vote, the Preconsidered M will be introduced and voted on by the Full Council on June 18, 2014.

	Date Submitted To Council:  June 18, 2014
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