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COW TTEE ON FI NANCE 2

CHAI RPERSON FERRERAS: Good norni ng.

Wel cone to today's Finance Committee hearing. | am
Julissa Ferreras, and | chair the Finance Conmttee.
I"d like to acknowl edge that we’ ve been joi ned by
Counci | Menbers Rodriguez, Council Menber Van Braner,
Counci | Menber Cunmbo, Council Menber Rosenthal and
everyone else will be joining us shortly.

Today we have a very heavy agenda. W have
three bid itens, a Transparency Resol ution, two
budget nodifications, the council’s operating budget
for fiscal 2015 and the execute budget extender.

Let’s start with the execute budget
extender. The adm nistration has asked us to extend
the date of first subm ssion of the fiscal year 2015
executive budget fromApril 26th to May 8th, by
providing the adm nistration extra tine to rel ease
the executive budget.

The council will need extra tine to hold
its Executive Budget Hearings which will now concl ude
no later than June 6th, rather than May 25th. This
| egi sl ation woul d al so extend the other Charter
mandat ed dates relating to the Executive Budget
actions taken by other officials, such as the

I ndependent Budget O fice and the Borough Presidents.
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COW TTEE ON FI NANCE 3
The | egi sl ation al so changes the Mayor’s subm ssi on
of revenue estimate and the date for fixing the tax
rates fromJune 5th to June 18t h.

Qur next piece of legislation relates to
the council’s operating budget. Under the Charter,
the council has until March 10th to submt to the

Mayor its own operating budget for the next fiscal

year. This budget must be presented to the Mayor for

inclusion in the Executive Budget w thout anendnent
by the Mayor after the Council approves it.

In January, the Charter date was extended
to April 10th by |egislation passed by this
comrittee. This year the Council’s budget totals
just over $56.66 mllion dollars, which reflects an
i ncrease of 10 percent fromlast year, or just one-
tenth of a percent of the City’'s budget. The
Counci |’ s budget increase reflects the Council’s
expansion in commttees, as well as in the central
staff’s operation, including the establishnent of a
new di vi si on such as the Econom ¢ and Community
Devel opnent division and the expansi on exi sting
divisions to allow the council to exercise greater
oversi ght over the City's operations and allow the

council to be in a better and nore skilled position
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COW TTEE ON FI NANCE 4
to shape the values of our city. The Council’s
Adm ni strative Services Director, Ed O Malley and our
Fiscal Oficer, Marcello Testa are here to answer
qguestions on the council’s operating budget.

The third itemwe will discuss is a
Transparency Resolution. This resolution sets forth
new changes in the designation of certain
organi zations receiving |ocal aging and youth
di scretionary funding, as well as new changes in the
desi gnation of certain organi zations receiVing
funding pursuant to certain initiatives in the
budget .

Organi zations appearing in the resolution
t hat have not yet conpleted the pre-qualification
process conducted by the Mayor’s O fice of Contract
Services, the Council or another entity are
identified in the attached charts with an asteri sk.

As with all transparency resol utions,
council nmenbers will have to sign a disclosure form
i ndi cati ng whether or not a conflict exists with any
of the groups on the attached list. [|f a counci
menber has a potential conflict of interest with any
of these organizations listed, he or she has the

opportunity to disclose the conflict at the tinme of




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

COW TTEE ON FI NANCE 5
their vote. As a rem nder, please disclose any
conflicts you nay have with the proposed
subcontractors that are used by organizations
sponsored by discretionary funding.

These di scl osures nust be nmade before the
subcontractor can be approved. Jereny Parker
[ phonetic] fromthe General Counsel’s office can
assi st you with any questions or concerns regarding
di scl osures.

Qur fourth and fifth itens are two budget
nodi fications. W have an expense budget
nodi fication and a revenue nodification. The revenue
budget nodification or MN3 (phonetic) would recogni ze
$1.964 billion in new revenues, the bulk of which
comes fromtaxes. This reflects the unexpected
strength of the City’'s real estate market and O & B' s
[ phonetic] under estimation of personal incone tax
collection. M scellaneous revenues nostly cone from
assets and sal es of various kinds. The expense
budget nodification would nodify units of
appropriation and transfer city funds between vari ous
agencies in fiscal year 2014 expense budget.

The expense budget nodification would al so

fund Council’s initiatives, the net effect of the
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COW TTEE ON FI NANCE 6
proposed nodi fication is zero. The changes i ncl uded
in M2 are those current year new needs. Peg
restoration and other adjustnents presented in the
Novenber 2013 updated of the financial plan in the
February 2014 plan update. Mre details are in your
docunents and representatives fromthe Ofice of
Managenent and Budget are here to answer any
guestions you may have on the two budget
nodi fi cati ons.

Lastly, we have three bid resolutions.
These resolutions set the hearing date of April 29th
at 10:00 a.m for the Finance Conmttee to consider
anmendnments to the district plans for three bids. The
Church Avenue bid in Council Menber Eugene’s
district; the Kings H ghway bid in Council Menber
Deutsch’s district seeks a district plan amendnent to
delete provisions in their district plan that require
the bids to maintain brick pavers along the sidewal k
in the district.

This change will shift the liability of
si dewal k mai nt enance fromthe bid to the individual
property owners. The Downtown Alliance bid in
Council Menber Chin's district also seeks a district

pl an anendnent to require the comercial portion of a
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COW TTEE ON FI NANCE 7
m xed- use property to be assessed at the conmerci al
rate, rather than the residential rate of a dollar.

Representatives fromthe Departnent of
Smal | Busi ness Services are here to answer any
questions you nmay have on the three bid itens.

These are all the itenms for today. | wll
now open the floor to nenbers who may have questions
on the bids, the Transparency Resol ution, the two
budget nodifications, the council’s operating budget
or the executive budget extender.

I would like to also acknow edge that we’ve
been joi ned by Council Menber Corey Johnson

Does anyone have any questions? No. Ckay.

[ crosstal k]

If you have a question, if you could just
say what your question is on the topics so we have
the proper person here to answer it.

COUNCI L MEMBER ROSENTHAL: Thank you chair.
This is a lot of stuff and it’s all great. Can
just ask about the $1.9 billion in new revenues?

[ crosstal k]

CHAI RPERSON FERRERAS: Cone on up. |f you
could just state your nane for the record.

CHARLES BRI SKY [ Phonetic]: Charles Brisky.
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COW TTEE ON FI NANCE 8

RAY AULETTA: H . |’'mRay Auletta.

COUNCI L MEMBER ROSENTHAL: Thank you guys
for coming here. So, um just to be clear, $1.9
billion is the new estimate in revenues between the
prelimnary and exact? Yes?

RAY AULETTA: No. What this [interrupted].

COUNCI L MEMBER ROSENTHAL: It’'s a technica
thing. [It’s not anything el se.

RAY AULETTA: Yes. What this is doing it
that it is catching us up for the Novenber plan and
the January plan. It is the conbined two. So you
are actually catching us up to the February
prelimnary budget. Excuse ne.

COUNCI L MEMBER ROSENTHAL: So in ot her
words. Okay. So the February prelimnary had a
nunber in it that included this nunmber and now we
just have to nod over the noney.

RAY AULETTA: That’'s correct.

COUNCI L MEMBER ROSENTHAL:  Thank you
That’s all ny questions.

CHAI RPERSON FERRERAS: Thanks Counci

Menmber Rosent hal, Council Menber Cunbo.
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COW TTEE ON FI NANCE 9

COUNCI L MEMBER CUMBO | have a question in
regards to the designations of certain organizations
to receive funding in the expenses.

CHAI RPERSON FERRERAS: Counci| Menber Cunbo
that is a council expense.

COUNCI L MEMBER CUMBO. Ch. |'msorry.

CHAI RPERSON FERRERAS: No, that’'s fine.

[ crosstal k]

CHAI RPERSON FERRERAS: You can ask the
question. It’s not them But we can get the people.
[crosstal k]. Thank you O8 you can go. [crosstalk]
Don’t |eave the room Just, you know.

[ Laughi ng]

CHAlI RPERSON FERRERAS: (kay with no further
questions. Council Menber Van Braner. Yes, |
acknow edged himbut will draft himin. Council
Menber Van Branmer. | will ask Billy to call the
roll.

COW TTEE CLERK: W I liam Martin,
Conmmttee Clark. Roll call vote for the Conmttee
on Finance. Council Menber Ferreras.

CHAl RPERSON FERRERAS: | vote Aye.

COWM TTEE CLERK: Rodri guez.

COUNCI L MEMBER RODRI GUEZ: No response.
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COM TTEE ON FI NANCE

10

COW TTEE CLERK: Van Braner.

COUNCI L MEMBER VAN BRAMVER: | vote Aye.

COW TTEE CLERK: @G bson.

COUNCI L MEMBER G BSON:  Aye.

COMW TTEE CLERK: Johnson.

COUNCI L MEMBER JOHNSON:

COW TTEE CLERK: Levi ne.

Aye.

COUNCI L MEMBER LEVI NE:  Aye.

COW TTEE CLERK: Rosent hal

COUNCI L MEMBER ROSENTHAL:

COW TTEE CLERK: Cunbo.

Aye on all.

COUNCI L MEMBER CUMBO:  Aye on all.

COW TTEE CLERK: By a vote of seven in

the affirmative, zero in the negative and no

abstentions, the itens have been adopted. Menbers

pl ease sign the comrttee reports.

Thank you.

CHAI RPERSON FERRERAS: Thank you again

menbers. Pl ease nmake sure you sign
we will keep the roll open until 10:
[ background tal ki ng]
COW TTEE CLERK: Counci
Rodri guez.

COUNCI L MEMBER RODRI GUEZ:

the reports and

45.

Menmber

Aye
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COM TTEE ON FI NANCE

COW TTEE CLERK:

Vot e now stands at

eight in the affirmative.

COWM TTEE CLERK: Council| Menber
Cor negy.

COUNCI L MEMBER CORNEGY: | vote Aye on
all.

[ gavel ]

COWM TTEE CLERK: Ignizio

COUNCIL MEMBER IGNIZIG | vote no on
the council’s operating budget. Aye on all else.

COW TTEE CLERK: Council Menber
MIler:

COUNCI L MEMBER M LLER: | vote Aye on
all.

COW TTEE CLERK:
Comm ttee on Finance. All

by a vote of 11 in the affi

negati ve and no abstentions,

the followi ng two pre-cons

Fi nal vote of

items have been adopted
rmative, zero in the
with the exception of

dered resolutions in

11

regards to the operating budget and OTPS [ phoneti c]

have been adopted by a vote of 10 in the

affirmati ve,

abstentions. Thank you.

one in the negative and no
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COW TTEE ON FI NANCE
UNI DENTI FI ED COUNCI L MEMBER:
that we will call the neeting to a cl ose.

[ gavel ].

And with

12
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